Objectives of Meeting and Work Plan

Gas TCMF - Gas Transmission Charging
Methodologies Forum

23" February 2006
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Objectives of Meeting

+ Provide overview of current capacity charging
methodology

+ Recap on material presented at 24" Jan 06 Gas TCMF

+ Present potential changes to capacity charging
methodology

+ Seek views on way forward

+ Review work programme
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Proposed Work Programme - 2006

Review . - .
* | Baseline and incremental capacity charges
t)h( Consider potential enhancements ] )
247 Jan Exit capacity charges
rd Revenue recovery mechanism
23 Feb A TPCR - 3 Ofgem consultation evenue recovery mechanisms
Enduring Exit: Options SO CommOdity charges
Rebalancing mechanisms
Entry: Options
A TPCR - Ofgem initial proposals
Pricing Discussion Papers — consultations*
A TPCR - Ofgem Draft Proposals
Pricing Proposals — Consultations*
TPCR - Ofgem Final Proposals A
150 days notice of
indicative charges
Jan April July Oct Dec
2006 2006 2006 2006 2006
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Proposed Work Programme - 2007

Ofgem decision

A 2 months notice of

charges
A Revised charges
effective .
2 months notice of reserve
and incremental prices
IECR/IEXCR annual review
proposals
Entry auctions - LTSEC
Exit capacity allocations —
post Oct 2010
Jan April Oct
2007 2007 2007 2007
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